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SECTION 1 (SOVIET) 


TNTKRNATIOMl j,g°^Xland Federation labor 

yarned tr^eTZ L against .Siting the Youth Garngal^for Feac^and 
Friendahip s^uled S.rf m d "a campa ign for the 

kts “o— <* wis ihi 12 ^ »> 

sS^SSTsfesifflatf* 

u““o^mta?y training , a prevailing subject at present in Communist 
youth activity . 

ALBANIA . Second_state loan oversubscribe^fi£^Z» ^e^m^f^OO 
Radio Tirana the second Albanian state loan issu , 

million leks yas oversubscribed by 20 million le s on -u v _ 

Subscription to the loan were optional and ^b^'^^gcribe.^ * 00 eeds 

o? B tte fss^Ul be “sed rertend S educational and health services 
and to build the Mot River poye^tation and the oil refinery a 
in southern Albania. (R FBIS HHHI 18 eb 5 ' 

Comment s The Albanian Government will C °^f jakova , 

Dav off its indebtedness on the state loans. . . h m.-u 

So S Sen rumored to be under a ^adio‘ 

ruarv 1951 bomb explosion at the Soviet Legation, + 

address on 15 February pleading vith the workers to support the 

government loan 0 

jrs.*s2tsr3T«i2s si:; ^ssr 

slavia.” Within this framework would be included not on y S 
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, b t w eve n the middle strata in t°wn and eountrysxde ^ 

feSe, a seSi 0 B of the national the international 

united front appeal by stating that ' the h J klnd is essential 

Co? move n ent P teaches that J atton - (U Bucharest, Cfflinfoffl 

in a revolutionary struggle ior 

Journal , 8 Feb 52) . , which 

. of the Pobivoda article, whicn 
Comments The significant aspec^ f Pravd a, is its appeal to^ 
also appeared in the 10 February issue 5 ; for the organization 

virtually all anti-Titoist elements ^n^ugosia^ Comin- 

of a revolutionary movement. T front in Yugoslavia to ov 

form appeal for the formation of a x ao k of confidence in the 

throw Tito organization and its appeal among 

strength and ability 01 
the populace in Yugoslavia. 
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25X1X 


EGYPT, 


Farouk 11 s adviser offers suggestion3_J^H_An£l£^Eg 


ptian settle ment s 
a political ad- 


viser to King FarOUk, imfonne^h^merican Ambassador m London that a 
reduction of the number of British troops, in the Canal. zone to the figure 
specified in the 1936 treaty would give Egypt a boost m morale. This 
would enhance the possibility of gaining full cooperation from all the 
Arab States in the defense of the Middle East. 


He added that if Great Britain made the gesture, of formally sched- 
uling the departure of its remaining forces in the Suez Canal zone, the 
Egyptian Government wohld probably permit some British troops to remain 
until Egyptian replacements could be trained and equipped. He also stres 
sed the importance of reoognizing the symbolic tie between the crown of 
Egypt and the Sudan. 

warned that the continued impasse had enabled the Soviet 
Unio^^WSBase its propaganda activity in Cairo and that this had had 
a marked effect upon the simple Egyptian public. He added his belief, 
that Egyptian Prime Minister All Maher might not be able to continue m 
office if he did not soon show some success in solving this problem. 

(8 London 3581, 18 Feb 52) 


2 . 


[ RAN . I nternati opal Bank representative’s, depa rture from Iran upsets 
Brltishs The British Foreign Off ice fears that the Iranian Jfnajf ^ 
Hrt^t in an oil settlement might abate while International Bank Vice 
President Garner is in London and that upop his return negotiations 
might have to be resumed from the beginning. 

The American Embassy in London pointed out to the Foreign Office 
that the Bank's representative, in order to convince the Iranians that 
he was not acting for Britain, must make a determined effort to negoti- 
ate with it. (S London 3583, 18 Feb 52) 


Comments The intervention of the Iranian Senate in an effort to 
keep negotiations going has aroused some hope that the International 
Bank might be able to find an interim solution for the oil problem. 

Any plan acceptable to Iran, however, would still have to be negotiated 
with Britain, and that country so far has given little indication that 
it is willing sufficiently to modify its demands. 


PHI II PPI NES . C ommu nists put new stress on infiltr ation tactics in face 
of™ admitted setbacks In Communist Party documents or January i 952 ,^it^ 
was recognized that' the movement had received a setback due to the clean 
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election in November and the government's campaign against the Huks . 

Roth developments were attributed to the presence of "American imperial- 
ists" in the Philippines. Asserting that the progress of Communism in 
the Philippines was contingent upon the success of liberation movements 
everywhere, the documents emphasized the need for so-called "legal 
activity" in the key industries, the armed forces, la bor , an d organizations 
of students, intellectuals and professional workers a Comments The 

documents are interpreted to mean that the party intends to establish a 
secure underground. The reduced emphasis on military struggle and the 
stress on more careful preparation of the party for seizure of power indi- 
cates that the party is either assessing its faults wisely or getting good 
advice. There is obviously a wide gap, however, between preparing the 
order and its consumm^^r^^Lacl^of^apabl^cadres is implicit throughout 
documents 0 


bo INDOCHINA 0 French claim progress in delta clearing operations g The French 
Tonkin C o mmari d _ s bates" - that a l6~ February attack on the Yiet "MTnh 320 Divi- 
sion, which has beer re infiltrating the delta, has achieved "success in 
the initial phases." The French hope that the entire operation, except 
for mopping up, will be completed by the end of the week or sooner. A 
Viet Minh attack in regimental strength on Hoa Binh on 17 February appar- 
ently was designed to take advantage of the employment of French reserves 
against the 320 Division. (C Hanoi 575, 18 Feb 52} 

Comment s One of the principal weaknesses of the French military 
position in Tonkin, as Marshal De Lattre noted, is the lack of Vietnamese 
forces capable of occupying anu holding areas cleared by the French. 
Clearing operations undertaken by the French last October at a very heavy 
cost in personnel were declared "successful" at that time, but were sub- 
sequently millified by Viet Minh reinf iltration during December and Jan- 
uary. The Viet Minh attack of 17 February appears to display a degree of 
coordination which does not bode well for the success of current French 
clearing operations. 


5. CHINA. 

stated that the USSR and Communist China had the largest exhibits in 
terms of floor space. China, along with several other Communist countries, 
displayed a complete line of machine tools, including compressed air 
equipment items which were exact copies of American models and as good as 
the originals. "A superb replica" of an American portable jackhammer was 
also shown. Prices of these items were not available. The observer con- 
ckide^fch^ these exhibits clearly demonstrated China's ability to copy. 


Commun ist C hin a exhibited well-made conies of American tools at 
who observed the Bombay International Exposition held in January, 
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4 - a ifnvpB has also demon— 
Comment s Captured ° hines ®"^® i ®Jn-manufactured goods, and in the 
strated China's ability to copy Am when ne cessaryo 
case of electronic equipment, to impr 

, , The "17 Mixed 

„ Tv^’horth Ki angs u Ai rbas e Commana YAK-9 fighters, 

5SS r » S 4ui^d ««£*■££* f e ShS r t oftL Lit 

two reco^s^e plane- “d f cne W ^ „ Ja n uary,^ing 

Province . ( S Taichou, whi 1® Huaiyin 

Comments Ho alrf: Srt landing strips. The only 

Provinoe do - Hsuchou. 

ttepSsident’s office, according ^^^^■^^^■P B6par tment , re- 
, Z* President’s elder son and ohiei oi i move resulted 

riisTn r 6 e of W-l Department, 

from the intrusion of American a 

A Rationalist official states that President £»* 
directing an intelUge^e ^dinatrng [/„ d of the two 

"Taiwan information Put tee. unit, on Formosa, including 

hundred ranking officers , 

the Political' Department® 

Comments Although the Materials Sectionjras ^tahl^ demR ^ d3 for 

roiS A - Poifti^&nt, J. i. - P-t report since 

concerning the Section» -vinted 

„ American adviser was appointed 

.. Chisne Ching-kuo’s suggestion, an Am 

At Chiang ^ IUU & . nercmber 1951 ® 

to the Political Department in December 
ccrd uuAer o1 ' ““'%rom”u to 15 Pehruary 

the Korean combat area. A ir Force noted ****** haS 

STS -i - — 
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Comments During D.oember end January the number of jet 
enoountereT~by UN fighters over 

a rate which the enemy is apparently maintaining. ; w „ 

seldom penetrate as far xnto Korea now as they did m 

KOREA* Russians link MSA to UN op erations in ^ million 2 do liar 

bacteriological warfare m Korea" were^ encouraging Soviet defections. 

Mutual Security Agency appropriation f e " C °^ e stated that despite 

in a 15 February Soviet broadcast in Korea. L* * condnct espionage in 

intensive UN efforts to organize resi ’'American imperialist” 

North Korea, the people have arisen against the American p 

agents. (U FBIS ticker, 15 Feb 52) 

Comment* While the MSA appropriation hae 
in thIHWSt Orbit for some time this is the fir 


in the Soviet; urDiu ^ > ", „ . 

MSA appropriations to TJN operations m the Fa 
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, . . nor>-Hn nolice crisis in att empt to upset city 

Politicians use , ™ police eric p fe- tlylpg to -^ e 


GERMAN! . Politicians use Berlin puiica ^ 

government; Certain political . , to upse t the coalition city 

the” present dispute in the polic p and Free Democrats away 

government, by splitting the i h ristian Democrats gonal conflict 

from the Social Democrats . T ^. d ^tenSe to decrease popular confidence 
between top police offici , . , a _ u ad no t been for the action 

in the force, would probably h ^.^ d J°^ 0 ^er Deputy Mayor Friedensburg 
of some leading politicians, C oalition government from 

and others who might hope to com P . . te d (C Berlin unnumbered, 
which the Social Democrats have been eliminated* ^ ne 

11 Feb 5 2 ) 

Comment : The police scandal 

elemeHWVSa- by Friedensburg, m ct-cm(“nces Friedensburg is 

^ ^t^ ^t. overthrow the city 

government * 

FRANCE * ^ 

m Embassy in Pans believes tn n - litical strikes and sabotage in 

enforce "rigorous sanctions again P 1*^1 ^ ^ready dismissed several 

strategic industries. The Minx T „ narticipating in the 

hundred workers from ^ ik e Q f 12 February. Communist protest 

Communist-sponsored political stnk state-owned Renault works, 

demonstrations are expected, especially in the .tat e c own non- 

*ere polios m strikers, who 

Communist unions warn that such W witnesses, would help the Com- 

were not given a chance to speak or P^senD is t o6 8, 18 Feb 32) 

.munists recoup their lost prestige* (C Pans o^oo, io 

Comment ; For some time the government has ^^^g^^foUowinf 
f LrrcoSuraro^polS) h o?Lbo™ilSEitlmate» economic demands . 

ar S the g !~n truest an^— e 

in the ceiling on direct advances from the Bank of Fr ^ fi3oal 

nS Sfp^t short of expenditures. (C 

Paris TOMUS l60, ill Feb $2) 
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eeted. to take up again the 19? 

wvHonal Assembly is exp revision and 

Comment ; The National Fadre , s program for tax increase in the 

DudgeriF^Te coming » g conside rable opposi ?-° n “ io ^ g binder present 

by the B^/ le 2To e a ~-b-al of the port- *»- 

economic by the government, 

away from inflationary 

. agreement defended despi tejjnf^ that 

Austria during 

Ss become progressively increased supplies 

trade with Polan only have the Poles return for smaller 

the past two years. N 1 d WO od from Austria i pa rt hy the 

Of iron, steel, “gar, but they have toe ^“/^eived 

Polish shipments ^ co ioes . During 1951, ^ \ >u milllon dolla rs 

iTSS coS from Poland than xn 1950, P 
more for it. +r*ade officials feel 

Despite deteriorating present trade gelations Remain 

a r - - 

relations not only Jit n tg in 19 ^ are defended Qf othe r manu- 

expanded iron . and s ? ron deliveries . The ducing the volume of 

increase c0 *} 31fl t ® trade agreement is justifies exports from Soviet Enter - 
factures under the trad poleg as requited expo ^ prices possible 

such materials re _ ^ Austrians try to exac that under-invoicing of 
prises in Aus ri • d Em bassy officials asse ' The ps Embassy believes 
for their exports, anu a, . ls is negligible- ll ary price for 

WST^tb Vienna iBOP, lb - 53, 

Satellite coaL. J bo v 
S Vienna 267U, 1? Feb 

v. V Orb XG 3X1 

5. VATICAN. Vati£2aHg^ 

relations^has apparently b^tacxtly 

Tlie re -establishment of^dip. L “1S valid 

agreed upon by P The Vatican’s position i ^ ^ boun daries are 

continues m Phan covered "by Germany thus avoids the 

for the entire area then , aFreem ent. The Holy See inV0 lve the 

zz, - - - 

Saar, the Poiisn-u 

West. . j . f ficulties in Germany. 

, “““ 

« -nrs rVG'l'P 
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SEC BET 


population of West WtJJ tr^t^entltai^^^Ss^tatSefSo 
S SJTO r a h ^raSoS U t 5 o e sL its o« - resent^ on 

c to Munich 232, " 25X1A 25X1 A 

HUTTED KINGDOM . British considering SudaBJig^ig- 

London believes that Foreign Sec re ry in a pos ition to decide 

Farouh as King of ^e Sudan before tteSu^nese^in be 

£stp"rii a sJdan^parliament ^ft^r^Foreign 

SrSBs ffSS £ 532 

the Prime Minister have not yet begun, oeiieve 
drafting proposals for a settlement. (S London 35 , 


Eden is now believed to agree that some concessions must be 
^ .... . A^AA rm+A nn t.bflt he IS VFLXJlII 


Comment: Eden is now beiievea uo -g w . a -^Za ~ that he is willing 

made SnSTSudan issue, but there is still no indication that he is willing 

to meet all of Egypt's demands. 


British rumored to be negotiating transfer__of Iraq ba sao . 
thftio ElFHbfseslfHabban^ ald'shaiba! accordinf tf ^i S^rculated 

SSS 

5l£iHSSi?of£o e B E rrtLhm£le SfSJ 

Baghdad BD 020, 18 Feb 52) 

foment- There is no evidence to confirm such a British plan, which 

units are siauione ir x i Prime Minister is on reC ord as 

remains m fence until 1 i u i notober 1951 the British had three 

SSMrS ^eTcS; s£ad“ ^t^ases „ 

Hite gg ga has°lnlorTOed ILT SiOT TO^ P 2f MS 
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the 11 German Issue” not be raised at the forthcoming plenary session,, Sweden 
would feel obliged to support the admission of East Germany as -well as West 
Germany to a consultative status. (C Geneva 599 , 15 Feb j>2) 

Comment: Sweden has not recognized the East German Republic s^but^ 
evidently considers that ignoring it completely in a matter not involving 
actual recognition might make Sweden appear too pro-Western in ios onen matron* 


9. 
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MOROCCO. Sultan adopt s pol icy of non-cooperation: The Sultan of Morocco 

snigsaiy vrould not a PP rove an y 

political reforms until negotiations were under way for a nenfMjtg^^^roccan 
treaty. "While denying that the Sultan has been so adamant, 
fjgggggSIl in Rabat told the IB Consul that France was not cont emplating a 
revision of the Protectorate Treaty. ^ France _ 

were obliged to revise the Tunisian treaty, it would have to follow suit m 
Morocco because the Sultan was taking his cue from Tunisian developments. 
WSgMKBSSSHHKSM the possibility of the Sultan’s agreement to Morocco's 
entry into the French Union, even in return for. major concessions, was wishful 
thinking. (C Tangier Weeka 57, 1 Feb 52) 

Comment; Other sources indicate that the Sultan is adopting a less 
conciliatory policy in dealing with the French Resident General. 


10 , 


DOMINICAN REPUBLIC. Mari ne Corps to be formed : The Chief _ of the^Dominican^^ 
Navy GenbriT^E aTT. Commodore Cesar De Wmdt, has advised the UN. Naval Attache 
that a small Marine Corps will be formed in 1952. The Marines will servers 
special security guards and as fleet marines. Although militarily there is 
no real reason for a Marine Corps at this time, its formation does constitute 
an important prestige factor. (R HQ U5ARFANT NA WIS 3-52, 18 Jan j2) 


11 , 


GUATEMALA. Czec hs show interest in commercial act ivities in Guatemala: 
Documents" obtained by the US Air Attache in Guatemala show the close 
interest of the Czech Legation in Mexico in firms handling Czech products 
in Guatemala. Pro-Communists in the Guatemalan Government are reportedly 
facilitating the importation of Czech goods. Last November the Czech 
Minister to Mexico, accompanied by his Commercial Attache, visited Guatemala; 
there they allegedly conferred with several Eastern European nationals who 
are acting as commercial agents for the Czechs. At least one shipment of 
arms of Czech origin arrived in Guatemala last October. While the proceeds 
from the sale of Czech goods are allegedly used for Communist activities 
in Guatemala, It is believed that the primary motivation of the Czechs is 
to help alleviate their dollar shortage. (Factual data from: C Guatemala 
City IR-118-51, IR-1U5-51, and IR-3-52, 22 Oct 5l, 19 Dec 31, and 2 Jan 52; 

U Guatemala City Desp. 530, 19 Nov 51) 
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*“ “* baen 101 . maae: pespite 

1 on bi lateral »U ; jj S 1 pgSggea the 

RU. representatives ^ bruary 

■ assurance .T ated hy US and chief 0 f Staff on ^ ^ neW points 

.lit an/ plan n | ity r.ct , the A™' - oon tainang a®P" .smif ioance 

Lth ^'‘l^-navy-air oo^^Ss to certain the^ agreement 

rSffneSe! k « **£' t££i»3i». the signing 

f the new proposal. ? lma us i, lit Feh &) le6 oh osen 

»»* ^ tte elg ht intto toerioan co^ Act 
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ucceed to the that ,^4 jSS lit to control » ,, ultra . 

Hare believes. it would be aa-j. se ams” under w 

£ accession t. been » «*»» ^ U 3 8, 17 Fab 5 D 

situation which has 33* S aud. & ^ pr obable course 

■orceful rule” of the peculation over the T* 

f e T e „^ht increase as tne between the ounge r Saud. w 


f «5 STE Said would 

tensions mj-g ^ the r hand., friC a ht diminish* since otm try and the West 5 
support » __ 0n ,^e ^ Oil Company mighty ^ hds country 

the to strengthen friendliness. 

probably, attempt to co nsiderabl 

toward which h 
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